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LIMITED OFFICIAL USE SANTIAGO 5726 

E.O. 11652: N/A 
TAGS: ETRN, Cl 

SUB J : TAXATION OF INSTRUMENTS OF FOREIGN COMMERCE 

REF: STATE 191803 

1 . INSTRUMENTS OF FOREIGN COMMERCE OF FOREIGN FLAG CARRIERS 
ARE EXEMPT FROM CHILEAN PROPERTY AND OTHER TAXES, INCLUDING 
INCOME TAXES, SINCE THEY ARE OWNED BY FOREIGN-BASED FIRMS AND 
ARE CONSIDERED IN TRANSIT ONLY IN CHILE. 

2. CHILE CURRENTLY HAS NO LEGAL PROVISIONS FOR IMPOSING 
RETALIATORY TAXES SHOULD CHILEAN CARRIERS BE TAXED ABROAD IN SOME 
MANNER OTHER THAN ACCEPTED INTERNATIONAL PRACTICE. IMPOSING TAXES 
ON INSTRUMENTS OF FOREIGN COMMERCE, BASED ON RECIPROCITY, 

WOULD BE A CLEAR POSSIBLILTY FOR THE GOC, HOWEVER, IF THE 
CALIFORNIA TYPE PROPERTY TAX WERE TO BE APPLIED TO CHILEAN 
CARRIERS. 
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